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Background and Implementation Background and Implementation 
of Proposition 22of Proposition 22

Initiative Constitutional Amendment added 
through public signature process 

Official title: Prohibits the State from 
borrowing or taking funds used for 
transportation redevelopment, or local 
government projects and services

Implementation of Proposition 22
Will affect program operations and funding
Will adversely affect either transportation 
resources or the General Fund
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Proposition 22 Proposition 22 –– On the SurfaceOn the Surface

Proposes to eliminate borrowing & diversions 
from the HUTA, PTA, and the TIF

Appears to repeal the entirety of the “Fuel 
Tax Swap”

Protects & increases local transit funding 
significantly

Restricts the Department’s ability to manage 
cash resources
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Proposition 22 Proposition 22 –– 
Potential OutcomesPotential Outcomes

Creates additional General Fund liability of 
$4.7 billion or more

Significantly impacts the State Highway 
System Maintenance Program and the SHOPP

Prohibits borrowing of most transportation 
resources for General Fund relief, but 
eliminates protection for weight fees
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Proposition 22 Proposition 22 –– 
Potential Outcomes ContinuedPotential Outcomes Continued

Creates significant increase in transit funding

Loopholes may lead to significant 
transportation impacts

Eliminates interfund loans from the PTA, 
which will impact transportation cash 
management 
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Proposition 22 Proposition 22 –– 
Potential Outcomes ContinuedPotential Outcomes Continued

May not result in an expected revenue 
change

Eliminates interest earnings for the PTA

Creates appropriation problems
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Proposition 26Proposition 26

Initiative Constitutional Amendment added through 
public signature process

Requires 2/3 supermajority legislative vote for all 
taxes and fees

Not exclusively related to the Fuel Tax Swap

Analysis by the Legislative Analyst’s Office states that 
the Fuel Tax Swap would be voided unless 
re-enacted by a 2/3 vote

Cancellation would occur one year from enactment of 
Proposition 26
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